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March 7, 2018

Memorandum
To: Debora P. Diaz, Town Manager

] Z
P
From: Stephen F. Albright, Public Services Director A) f{?l/

Subjeci: System Development Fees — Southern Sanitary Disirict (Ocean
Acres Wastewater System)

The Ocean Acres Wastewater System operates a collection system for
wastewater within the Southern Sanitary District. Disposal is through a
purchased capacity from KDHWWTP, LLC a private wastewater utility
regulated by the North Carolina Utilities Commission.

Based on the simplicity of the collection system, staff has prepared the
attached sheet showing the costs based on readily available data from the
CAFR (wastewater assets) and purchased capacity from KDHWWTP,
LLC along with the last CIP prepared by GHD in 2011.  This shows a
per gallon charge very similar to the current capacity charge of $13.50 per
gallon. Also attached are the purchase agreements for capacity purchased
from KDHWWTP, LLC showing our initial cost of $12.98 per gallon.

Staff supports the minor revision to $12.31 per gallon to comply with the
requirements of FIB 436 and establishes the System Development Fee in
place of the Impact Fee. We further recommend the continued fee based
per gallon of capacity with all new development paying based on the NC
DEQ rules for waste water design flow following past practices. This
adjusts the fee based on the design flow (120 gallons per day for each
bedroom for residential) providing an equitable scale for the purchase as it
directly relates to our available capacity for sale purchased from

KDHWWTP, LLC.

ATTACHMENT NB-4B



Town of Kill Devil Hills
Calculation of the Value of Gallons Per Day of

Capacity for Sewer
Southern Sanitary District (Ocean Acres)

Total Net Book Value of Capital Assets
From Pg. 28 CAFR
Capacity Purchase from KDHWWTP, LLC
Total Assets

Less Debt Credit (from Pg. 28 CAFR)

Total Value of Capacity

Current Total Capacity

1

Value of Gallons Per Day Capacity

Current Capacity Charge = $13.50 per gallon

Sewer
$546,743
$914,830

$1,461,573
(8593,944)
$867,629
70,480 gallons per day (gpd)

$861,399 / 70,480 gpd

$12.31

Recommend Revising Capacity Charge to $12.31 per gallon



